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Barcelona Conference Declaration Summarized 


LD2811173895 Madrid RNE-1 Radio Network 
in Spanish 1600 GMT 28 Nov 95 


(FBIS Translated Excerpt] The Euro-Mediterranean 
conference in Barcelona ended two hours behind 
schedule. During this time they managed to reach an 
agreement expressed in the final declaration. [pas- 
Sage omitted) Good afternoon, Manuel Verdaguay in 
Barcelona. 


[Verdagay}] Good afternoon. In the final declaration, 
the section on terrorism, which has caused so many 
headaches, ended up as an appeal to all the participants 
to refrain from resorting to threats or the use of force 
against the territorial integrity of other participants. 
Another troublesome matter, concerning the denucle- 
arization of the region: There is simply an appeal for 
all countries to study practical measures that will allow 
the elimination of weapons of mass destruction from the 
region. 


The third area, referring to the verbal objection raised 
by Lebanon, refers to the right of self-determination. 
The final draft ended up as a commitment to respect the 
equality of rights of peoples and their rights to exercise 
their sovereignty by legimate means. 

Spanish Foreign Minister Javier Solana, summing up the 
achievements of these two days of intense work, said he 
was happy and proud of the consensus achieved here in 
Barcelona. 


Gonzalez Closing Address at Barcelona Conference 


LD2811183595 Madrid TVE Internacional Television 
in Spanish 1400 GMT 28 Nov 95 


[Closing address by Spanish Prime Minister Felipe 
Gonzalez to the Euro-Mediterranean Conference at 
the Hotel Rey Juan Carlos I in Barcelona — live: 
broadcast in progress; also includes recorded interview 
with Gonzalez] 


{[FBIS Translated Excerpt] [Announcer] The Euro- 
Mediterranean conference has not yet ended. At the 
moment, the experts are continuing to negotiate the 
drafting of the contentious points, which are: terrorism, 
the right to self-determination of militarily-occupied 
nations, and Israel's adherence to the Nuclear Non- 
Proliferation Treaty. The latest details from Beatriz 
Perez Perea. 


[Perez Perea] The latest is that we now have a fi- 
nal document. What we do not know is whether or 
not it carries reservations on the part of Syria and Is- 
racl. At the moment, the prime minister is closing thi 
Euro-Mediterranean summit. Throughout the morning 
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all those in attendance, all the delegations, have Deen 
waiting on the ministers from Syria and Isracl, whose 
opposing stances have delayed and hampered the nego- 
tiations on the final document. We will now hear the 
closing speech at the conference by the prime minisicr 


[Gonzalez] ...We had an engagement outstanding: the 
organization of a meet‘ng capable of relaunching our 
relations. The declaralon and working program resullt- 
ing from this conference have just been adopted. A» 
Spanish prime minister and president of the European 
Council, for me this is a moment of special significance 
It represents the culmination of longstanding aspirations 
and the beginning of a new relationship. | congratulate 
you on the successful development and results of this 
meeting and I express my sincere thanks for the work o! 
those who have collaborated in this iniuative. Barcelona 
is, firstly, the arrival point and the culmination of a long 
process. 


We are deeply interdependent in agriculture, in migra- 
tion, in the flow of trade, and in industrial production, 


and also in the resolution of problems concerning envi- 
ronmental deterioration, the shortage of water, the areas 
of poverty, drugs, and ethnic tensions. It ts not in vain 
that the countries of the southern shores of the Metter. 
ranean are the third-ranking trading partner of the Euro- 
pean Union and supplier of 27 percent of its energy. Our 
trade exchanges amount to 80 billion ECUs a year and 
represent for the countries of the Maghreb and the Mid- 
die East two thirds of their total external dealings. More- 
over, nearly 5 million people from these countries live 
within the borders of the [European] Union. Mindtul ot 
this fact, in the past 10 years the European Union has 
gradually strengthened its cooperation with the southern 
shore. The European councils in Lisbon, Corfu, Essen. 
and Cannes are the basis for a permanent commitment 
to the region and a substantial increase in the funds al- 
located to it. 


The European Union's active participation im the 
Casablanca and Amman conferences and its contribu- 
tion to the peace process in the Middle East to the 
extent of becoming the foremosi aid donor are part of 
this same thinking. 


So, there has gradually been forged a desire for global 
and coherent action by the European Union with the 
Mediterranean which reflects maturity and balance in 
the mapping out of the EU's external presence [end 
Gonzalez recording} [passage omitted | 


[Correspondent Amalia S. Sampedro] To promote the 


success of the Barcelona mecting, Felipe Gonzales 
began his day in Madrid this morning with a mecting 
with Yasir ‘Arafat. Gonzalez knows that one of the basi 
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conditions for stability in the Mediterranean is that the 
Middle East should consolidate its peace process. 


As he said he would a couple of months ago during 
his visit to Gaza, Felipe Gonzalez has at all times 
promoted peace in the region, not only with important 
help for Palestine, but also with political support for the 
development of peace. ‘Arafat hopes that international 
funds will flow in, precisely at a crucial time for the 
[peace] process. Gonzalez is satisfied with his meeting 
with the Palestinian leader and, although the specific 
reason for the Barcelona conference is not the Middle 
East process, he is confident that it will turn out well. 


[Begin recording} [Gonzalez] Very good, very good. I 
believe that it has been very positive. We are secing 
how the Palestinian process, specifically, is going and 
it has been going well. 


(Unidentified correspondent} In spite of the difficulties 
that it seems there are here for the negotiation of peace, 
do you think that it is going to be boosted? 


[Gonzalez] | think so, I think so. The problem is that 
the aim of the conference was not to discuss the peace 
process, as we have said on a number of occasions. Now 
there is a certain mixing of subjects, but I think this will 
be resolved. [end recording] 


{Asnouncer] We will now make a speedy analysis of 
the rnsults emeiging from this first Euro-Mediterranean 
conference. 


{Correspondent Jordi Jaria] The lives of our descendants 
are in our hands — these were the words of the Israeli 
foreign minister in Barcelona, the hand being extended 
to Syria. Damascus and Tel Aviv have taken good note 
of the assassination of Rabin. Peace cannot wait any 
longer. At stake is the success of the great project for 
the creation of a free-trade zone throughout the whole 
of the Mediterranean. 


Terrorism, according to Israel; liberation movements, 
according to Syria. This is a war of concepts which in 
Barcelona has continued to separate Arabs and Israelis. 


In the end Europe has discovered that it will have to 
share its wealth and future with the countries of the 
southern shores of the Mediterranean. Now that peace 
is moving forward in the Middle East, the European 
Union wants to eradicate the enormous areas of poverty 
in the region, the other great threat to stability. 


However, Community money alone will not put an end 
to underdevelopment and its consequences of emigra- 
tion and violence. Times are coming of political and 
economic reform in the region. How to blend it with the 
region's mosaic of cultures and religions? In Barcelona 
the first step of this transition has been taken. 
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[Announcer] The Barcelona conference has been the 
scene of multiple bilateral meetings between the del- 
egations of the 27 countries taking part. The dialogue 
between the Israelis and Palestinians, and Israel's peace 
offer to Syria have contribute. new elements for detente 
in the Middle East. [passage omitted] 


[Correspondent Montserrat Balfego] The carly hours 
of this morning saw the first meeting between the 
Palestinian leader, Yasir “Arafat, and the new Isracli 
foreign minister (Ehud Barag}. 


[Unidentified correspondnet} A guerrilla leader and a 
former army commander became friends last night 
at their first meeting, which lasted three hours. The 
president of an embryo state and the foreign munister 
of the country that has been occupying it discussed the 
road that lies ahead; although, a long road has already 
been travelled. [passage omitted] 


EU's Santer Warns Against ‘Death’ of EMU 
AU2911115495 Vienna DIE PRESSE in German 
29 Nov 95 p3 


{Interview with EU Commission President Jacques San- 
ter by Doris Kraus in Brussels; date not given: Post- 
ponement Would Be the Death of Monetary Union’ | 


(FBIS Translated Text] [Kraus] How does Brussels 
view the possibility that Joerg Haider's Movement for 
Freedom [F], a party that is not particularly friendly 
toward Europe, might get into the government” 


[Santer] As is known, we in Brussels do not in’ervene in 
domestic affairs. We are always trying to work with the 
respective governments on the basis of their programs 
— naturally in the sense that they decide in favor 
of European policy, as established by the European 
institutions. In June 1994, Austria came out in favor 
of Europe with a disproportionately large majority. We 
in Brussels will try to preserve this positive way of 
thinking. However, in the future, too, we will have to 
convince the Austrians that the country is not only part 
of the EU, but can also make its own contribution to it 
— and I am convinced that it will do so. 


{Kraus} There are fears, also from Commissioner Fis- 
chier among others, that Austria might suffer disadvan- 
tages in Brussels if the F participates in the Austrian 
Government. Do you share these fears” 


{Santer} | think that the Austrians are mature enough 
to make the right decision on 17 December, to keep an 
open mind toward Europe, and to work intensively for 
Europe — at least I hope so. 


[Kraus] Only recently Austria again got bad marks as a 
new EU member. 
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[Santer] You are probably referring to the implementa- 


Another problem of Austria in Brussels is 
neutrality and the rather undecided attitude toward the 
common foreign and security policy. How long can 
Austria still afford this’ 

[Santer] During several visits this year, I have noticed 
that a discussion about neutrality has started. The 
Austrians must ask themselves the question — and also 
answer it — what the concept and the contents of a 
policy of neutrality should be like after the fall of the 
Berlin Wall and the iron Curtain. It is the Commission's 
imtention that we progressively integrate the WEU 
[Western European Union] into the EU and strengthen 
the European pillar within the NATO alliance. This is 
in Europe's interest. 

{Kraus} Of course, it is difficult to see how this scenario 
can be made compatible with Austrian neutrality. 


[Santer] This problem arises not only for Austria but 
also for the other neutral member states. 


{Kraus} There has been a “Europinion™ poll that shows 
that in Austria acceptance of a “Europe a la Carte” is 
highest, namely 77 percent. Does this disappoint you” 


[Santer] A “Europe a la carte,” where everyone picks 
out what he likes best, seems to be hardly compatible 
with the ties within the EU. Europe is not a self-service 
shop. This cannot lead to a political union. It is our goal 
to make progress on political union and political union 
can be strengthened only through common goals. This 
rules out a “Europe a la carte.” 


[Kraus] Shortly before the important EU summit in 
Madrid, political union seems to be more remote than 
ever. The Reflection Group, which was assigned to 
prepare the 1996 government conference, will probably 
not present a particularly expressive report. 

[Santer] The work of the Reflection Group was not 
aimed at negotiations, but at identifying the problems 
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that are to be solved in the course of the 1996 
government conference. Therefore, the results should 
not be exaggerated. In addition, experience shows that 
member states always adopt specific positions before a 
government conference. 


[Kraus] What stimuli do you expect from Madrid? 


[Santer] The government conference will face three 
challenges. First, eastward expansion will be impossi- 
ble without a fundamental reform of the institutions. 
Second, the common foreign and security pelicy will 
certainly need some reforms. | just have to mention the 
former Yugoslavia. Europe cannot be an economic p)- 
ant and a political dwarf, but must draw the political 
consequences from its economic strength. Third, there 
must be common policies in those fields that are very 
important for the citizen: immigration policy, asylum 
law, and combating crime. 


[Kraus] However, in particular these major challenges 
show how far individual positions differ. Regarding 
the entire field of institutional reforms and castward 
expansion, there is a very clear no by the British to 
a partial lifting of the principle of unanimity. 


[Santer] I believe that we must come to a certam 
generalization of majornty decisions if we do not want 
to paralyze the union in the future. Otherwise, it will 
degenerate into a large free trade zone and this would 
not be the political union that most member countries 
are advocating at least at the moment. Those who 
are in favor of expansion must understand that this ts 
possible only under the precondition that political union 


is deepened first. 


{Kraus} The issue of expansion is also causing differ- 
ences in opinion within the Commission itself. Commis- 
sioner Neil Kinnock stated in a speech that one siiould 
tell the eastern countries the truth and not pretena that 
accession will be so easy. 


[Santer] It will certainly not be so easy. Only after the 
conclusion of the government conference will we be 
able to sta negotiations with every single would-be 
member. In the meantime, we must continue to pursuc 
the premembership strategies and even expand them, 
so that no time is lost; everything is aimed at our 
adjusting and working out conditions for these countries 
to integrate themselves into the EU under the best 
{Kraus} Can you tell us which countries will certainly 
be accepted during expansion” 


[Santer] This depends on the negotiations. It is now cer- 
tainly too early to draw up a list of desired candidates. 
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{Kraus} European Economic and Monetary Union 
[EMU] is also being discussed very heatedly at the 
moment within tse Commission. 

[Santer] I expect a clear yes on three issues in Madrid: 
First, that we finally adopt the transition regulation; 
second, that we decide on the name of the single 
currency; and third, that we definitively confirm the date 
of 1 January 1999. 


{Kraus} Should there be no agreement on one of these 
three points, would this be the end of the EMU? 


[Santer] I warn against not coming to an agreement on 
one of the points. A postp: cement, for instance, would, 
in my view, mean the definitive death of the EMU. 
This would then also have effects on pclitical union. 
However, I am confident that the European Council 
will make a clear decision and will thus provide a new 
sumulus. 

(K ~aus] Is there a scenario in which you would recom- 
mend a postponement? 


[Santer] No. What has been established on the basis 
of the Maastricht Treaty so far and what has been 
initiated in the second stage — among other things, the 
functioning European Monetary Institute — must not be 
destroyed. 


Liberalization of Inland Waterways Unlikely Soon 


BR2811115895 Brussels EUROPEAN VOICE 
in English 23-29 Nov p 31 


[Artk'le by Michael Mann: "No Deal on Waterways in 
Sight’) 

[FBIS Transcribed Text} EU transport ministers remain 
as far as ever from agreement on the Commission's 
plans to liberalise Europe's inland waterways network. 


Meaningful discussions on proposals to abclish the so- 
called ‘tour de role’ system will only begi. later Unis 
month, making it highly unlikely that ministers will get 
very far at their next meeting on 7-8 Decembrs. 


"It's far too early for serious progress at the Yecember 
Council. But we hope ministers will at least take the first 
step by expressing general agreement with the concept 
of liberalisation by the year 2000," commented one 
official. 


Despite a range of Commission initiatives designed to 
stimulate inland waterways and thus remove some of the 
haulage traffic from EU roads, ministers have succeeded 
only in reaching political agreement on the allocation 
of 5 million ecu towards a scrapping scheme—moncy 
which had already been earmarked in the budget anyway 
following pressure from the European Parliament. 
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But even this money is yet to be approved formally, and 
resistance led by the UK and Germany has put increased 
funding of 20 million ecu for 1996 under threai. 
Their reluctance stems mainly from an unwillingness 
to Commit new money from a stretched EU budget. 


The Netherlands, a central player in the inland waitcr- 
ways market, is pushing hard to geners:* suppor for EU 
funding. The Dutch government's stance is supported by 
Belgium, which officials in some member states accuse 
of trying to avoid paying its full national contribution 
towards scrapping schemes. 


But the key to genuine improvement - the abolition of 
tour de role - is a long way from being realised. Tour 
de ‘sie ODiges people wanting to move cargo by waiter 
within the member siates to wait at a named exchange 
until a barge becomes available and pay a fixed price 


Although Germany halted its system of fixed pricing 
at the beginning of the year, tour de role arrangements 
remain the norm in Belgium, and will remain in force 
in France until the year 2000. 


Of the 85 million tonnes of freight transported by inland 
waterways in the Netherlands every year, 16 million 
tonnes are covered by tour de role. 


Officials affected are in principle favourable towards 
liberalisation, but insist that it must be accompanied 
by the other parts of the package proposed by the 
Commission. This would continue structural reform to 
balance oul over-Capacity and amend state aid rules 
to allow increased investment in waterways and port 
infrastructure. 


Confirmation of the Commission's approach to state aid 
in the sector came with last week's decision to approve 
French government aid of around 6 million ecu to small 


operators. 


The Commission's original scrapping scheme, approved 
back in 1989, was a reaction to 20 percent over-capacity 
in an industry under increasing pressure from road and 
rail transport. 

it forsaw the establishment of an industry fund to 
provide financial incentives for the scrapping of old- 
fashioned and inefficient vessels. 


Bearing in mind that several operators use their barges 
not just as a place of work but also as a home, the 
scheme offered financial incentives for scrapping at least 
one and a half times the capacity of any new vessels 
brought into srvice. 


Officials from Belgium, the Netherlands, France and 
Ausria failed last week to persuade their German 
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colleagues to end their resistance to increased EU- 
financing of structural measures. 

"I don’t think Germany's altitude is coming from 
the transport minister. It's more a question of Kohi 
and Waigel being seen to be careful withe German 
taxpayer's moncy,” said an official. 

The southern countries are also suspicious of the idea 
of part- funding restructuring measures with EU money, 
pointing out that the countries who will benefit are 
hardly the poorest in the Union. 

Resistance to liberalisation is anucipated from barge op- 
erators, particularly in Belgium, because “the arrange- 
ments are still psychologically important to some peo- 
ple,” the official added. 

But with Rhine shippers suggesting that up to 400 
German barge firms alone are threatened by the current 
situation, there is clearly a need for quicker progress on 
the issue. 

Transport Commissioner Neil Kinaock is convinced 
that water-ways have a future. “By making waterways 
attractive, we will encourage freight operators to take 
cargoes cff our congested roads,” he said at the launch 
of the Commission's initiative in May this year. 


Confidence of Business Leaders Falls Sharply 


BR2811115795 Brussels EUROPEAN VOICE 

in English 23-29 Nov p 30 

[Article by Tim Jones: “Business Gloom Grows”) 
[FBIS Transcribed Text] Confidence among European 
businessess has fallen sharply to levels not seen since 
1993 as the recovery from the deepest recession in living 
memory appears to be ‘unning out of steam. 

These are the conclusions of the UPS Europe Business 


Monitor, a wide-ranging annual survey of 1,473 busi- 
ness leaders in seven EU countries. 

The survey shows that after touching a record high of 70 
percent in 1994, net optimism - the difference between 
those expecting the economic position of their firms to 
improve or deteriorate in the coming 12 months - fell 
to $2 percent. 

The biggest pessimists were to be found in France and 
Germany, where net optimism read 32 percent and 44 
percent respectively. 

For the fourth year running, the survey found that 


f 
: 
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“It is as if there is sull a halo effect around the country 
in the eyes of others, but this seems to be fading within 
Germany itself,” observes the report. 


it concludes: “This fall-back in optimism is reflected in 


a general tendency among companies to draw in thew 
horns and to pursue Comparatively Cautious strategies.” 


The survey found that firms are keener to concentrate 
on core business than to expand into new production 
areas. They are choosing to cut costs rather than invest 
in new plant of staff, and if they do expand the 
work, are opting for shori-ierm contracting and part- 
ume recruitment. 

A net 10 percent of companies throughout Europe 
expect to reduce staff numbers, while an increasing 


proportion forsee a rise in part- time working. 


The majority of companies identify the need to improve 
operational flexibility as the main reason for opting for 
part- timers, while the changing demands of workers 
and cost-cutting came second and third, respectively. 


The bleakest outlook for overall employment is once 
again in Germany, where more than half its top compa- 
nies anticipate shedding labour. 

“The findings suggest that employment cuts across 
Europe are likely to continue at much the same rate as 
over the last 12 months.” says the report. This suggests 
that this recovery will fail to generate the proportion 
of new jobs seen in the U.S. and Japan, a phenomenon 
often lamented by the European Commission. 


Ya, the Commission itself comes under fire from 
business. 


The survey asked companies whether the Commission 
helps, hinders, or makes no difference to them when 


they compete in global markets. 


As many as 53 percent of the respondents felt the 
Commission made no difference, while 26 percent said 


it actually hindered them and just 20 percent welcomed 
its help. 

The biggest sceptics about the role of the Commission 
were to be found in Germany, the Netherlands and the 
UK, and the least sceptical in Italy and Spain, a result 
which the survey suggests could reflect the fact that both 
countries are net receivers of EU funds. 


“If the Commission is indeed helping companies to 
compete globally, then most European business leaders 
Clearly do not realise it,” concludes the report. 


Asked whether the EU should aim to reduce joblessness 
even if this meant making industry less competetive, or 
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imcrease Compeictivencss even if unemployment rose, The survey, commissioned by United Parcel Service. 
firms opted for the latter by as many as two to one. was Cafried out by the Harris Research Centre, whoch in- 


terviewed directors, selected from Exrope'’s top 15,000 
The strongest advocates for this approach were found ' md 
in the UK (at 81 canal te 1S percent), the member Companies by sevenue, between 7 September and 20 
October. 


state which has opted out of the social chapter in the 
Maastricht Treaty. 
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S. In paralic:, the two governments have agreed to cs- 
tablish an Internaponal Body to provide an independcat 
assessmeat of Use Gecommussioning issuc. 


6. Recognising the widely expressed desire to see all 
ams removed from insh poliucs, the two governments 
will ask the Internavonal Body to report on the arange- 
ments necessary for the removal from the polstscal equa- 
uon of arms silenced by the virtuc of the welcome de- 
cisions taken last summer and autumn by those organ- 
isations thal previously supported the use of arms for 
polucal purposes. 

7. In particular, the two governments will ask the Bady 
to: 


—dentify and advise on a suitable and acceptabic 
method for full and verifiable decommissioning, and 
—fepon whether there is a clea commitment on the 
part of those in possession of such arms to work 
constructively to acheeve that 


8. ht will be for the International Bey to determine 
its own procedures. The two governments cxpect = to 
consult widely, to invite relevant partes to submit their 
analysis of matters relevant to the decommissioning 
issue and, in reaching its conclusions within its remut, 
to consider such evidence on its merits. 


9. In establishing the Body, the Britush and Irish 
governments reaffirm thew willingness to continue to 
take responsive measures, advised by their respective 
security authorities, as the threat reduces. 


10. The two governments have invited Senator George 
Mitchell to chair the Body, and will invite two other 
eminent persons to serve as the other members of the 
Body. 

11. The two governments have asked the Bady to 
submit its report to the two governments by mid- 
January 1996. Neither government, nor any other party 
cooperating with the work of the Body, is bound in 
advance to accept its recommendations, which will be 
advisory. The two governments will cc msider carefully 
any recommendations it makes and give them duc 
weight on thei merits. 

12. To that end, and to review progress in preparatory 
talks for all-party negotiations, the two governments 
plan to meet again by mid-February 1596. 


Mayhew Supports Agreement 
LD2911091095 London PRESS ASSOCIATION 
in English 0823 GMT 29 Now 95 


[PBIS Transcribed Text) The agreement reached by 
John Major and Irish Premier John Bruton did not fudge 
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the differences between the two governments on the 
arms decommussionm . ssuc, Northern Ireland Secretary 
Sir Patrick Mayhew 1.4 today. 


He said the Government still thought the only way 
forward was by a stam to the decommissioning of 
weapons before all-party talks and wou'd not necessanly 
be bound by the international body if it came up with 
an alicrnative. 


Sir Patrick told the Radio 4 Today programme: “We 
have made no fudge abou: the differences of opinion 
between the Government of Ircland and our own Gov- 
ernment and the meus to make 2 staf on decommussi0n- 
ing arms before people sit down and negouate with Sinn 
But he thought it a “sensible way to proceed” to ask an 
independent body to look at the issue to see if it could 
throw some light on it. He said the Government would 
look and listen to what the international body said but 
added: “It's purely advisory.” 


“Al the moment we cannot sce any means other than 


making « start on decommissioning arms that will give 
people the confidence that everybody around the tabiec 


is going to be there negotiating on the strength of the 
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Unionists and added: “Unionists don't want to be pack 
aged along with Sina Fein in a twin track process 


He said the DUP had always spoken directly to the 


cithe: be the long-sought forala that will take us into 
be a fudge. | think prudent people will take ther ume 


Or John Alderdice, icader of the Alliance Party, wus 
deal did not solve the major 


sayisg te 
problems. But i did give a boost to a flagging peace 
SDLP 


Deputy leader Seamus Mallon said it was essential to 
push the peace poucess forward because it had been 
clouded by an air of despair. 


People did not want to let go of peace. “This is a means 
of retaining it, of extending it and making i permanent 


"I think in those terms it is the beginning of something 
very good indeed,” Mr Mallon said. 


Adams Terms Agreement ‘Fudge’ 
LD2911132295 London PRESS ASSOCIATION 
in English 1258 GMT 29 Now 95 


[By Deric Henderson) 


[FBIS Transcribed Text] The new British and Irish 
peace agreement on Ulster was a fudge and drawn up 
as a result of the imminent arrival of President Clinton, 
Sinn Fein president Gerry Adams said today. 


The party's definitive response would come before 
Christmas, he added. “It is not a document which Sinn 
Fein would have negotiated but it is one which presents 
some challenges for us and for other parties.” 


Mr Adams had talks earlier today with Mr Bruton after 
the Irish premier met Mr Major a Downing Sweet 
He said his party would approach the agreement in a 
positive way with the intention to make i provide a 
basis for a new phase in the Ulster peace process. But 
whether it had the potential to move it forward remained 
to be seen. 


Britain is still sticking by its demand that the IRA must 


begin a process of decommissioning its weapons before 
Sinn Fein can take part in the all party talks. 





re 
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Mr Adams said: “If we cannot have all-party Liks we 
cannot have a peace settlement and if we cannot have a 
peace settlement we cannot have peace .. Clearly what 
we got last night was a fudge” 

His party had made i clear that British demands for the 
“surrender” of weapons was a precondition which was 
totally unacceptable and they would be secking to have 
it removed. 

“Sinn Fein is approaching this positively and with a 
cndcavour to move ts situation along with others to 
all party talks withoul preconditions and as soon as 
possibie.~ 


Chancellor Supports German ‘Stability Pact’ Idea 


MS281 1095095 London THE TIMES in English 
28 Now 9S p13 


[Report by Charles Bremner: “Clarke Endorses German 
Pian for Huge EMU Fines”) 


(FBIS Transcribed Text] Brussels — Nothing in Ger- 
man proposals for enforcing good economic behaviour 
in European monctary union [EMU] amounted to a 
threat © national sovercignty, Kenneth Clarke. the 
Chancellor, said yesterday. 


Mr Clarke gave support to the outlines of German 
plans for a so-called stability pact at a Brusscis meeting 
marked by a squabble between France and its European 
Union partners over the calendar for launching monctary 
union on schedule. 


Ministers yesterday endorsed the overall plan for phas- 
ing in the sew currency over three years from 1999, but 
under French insistence held over to the Madnd summut 
next month the disputed questions on the umetabic. 


Theo Waigel, the German Finance Minister, won broad 
backing from fellow ministers for the principle of a pact 
to ensure that EMU members stick after entry to the 
economic disci, ines defined in the Maastricht treaty. 


His controversial proposals include the possibility of a 
huge fine of 0.25 per cent of gross domestic product for 
each percentage point member states overshoot a budget 
deficit ceiling of 3 per cent of GDP. 


Mr Clarke, a supporter of the scheme for monetary 
union, said the Waigel fines were perhaps :traconian’, 
but the scheme was a useful start to the debaic on how 
to ensure that countries continued to behave responsibly 


UNITED KINGDOM 


once inside EMU. “I do not believe ots a great thc 
t0 national sovercigaty s he sand 


While Brawn would take no decison, on whether to oun 
E4U unui later, 0 was clea that its healthy coomemax 
performance would mean tha « “would aot mcur any 
penalues af all under the Wage! crictia’, Mr Clic 
saad. 


Sritain is cnc of only four countnes deemed Py the 
European Commission to be likely to mect all the EMI 
Cliteria in 1997, the yeas whach will be used Wo pad 
Bavonal wortuncss for membherstep 


The timing of tha judgment was the ceatre of the 
@gument which pitied France agent all 14 of 
Ppatiners yesterday. Jean Arthurs, the Preach Fra c 
Minister, insisted that the chowe of statics qualified 
for founding memberstup of monctary umon should Nh 
made af the cnd of 1997. The Germans wpucd the 
the decision should come only once the tinal figures 
for members’ cconome performance m 1997 were 


compiled. 


France is insisting on the carlicr date because Europe's 
central bankers say they oced a yeu afict that date to 
prepare for the launch, decreed mm the Maastricht accords 
to be January |, 1999. at the latest 


French politics are, however. decmed to be the mam 
cause of the rush by the Gaullist-led Government. The 
team of Alain Juppe, the French Pome Minisicr, 1 
anxious to have the EMU decision out of the way well 
ahead of general clections duc in the spring of 199% 


The Germans insist that the monctary umon tet must 
be applied to real figures, not estimates from mmcompicte 
ones. “We need to have reliable data,” said Herr W aipe!, 
the German politician who has single-handedly been 


Waging a Campaign to toughen the rules of the EMU 
club. 


“The question of whether i is as carly as posible 
of in the spring is a matter open to compromise, he 
said. Ministers agreed to Mur thei differences with a 
Statement committing them to an ‘carly decision haved 
on “the most recent reliable and actual data for 1997 


Underlying the arguments over the EMU calendar is the 
anxicty that any slippage from the timetable could bead 
to an indefinite delay. 
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Waigel Says EMU Stability Pact ‘Received Well’ 
AU2811123795 Duesseldorf HANDELSBLATT 
in German 28 Nov 95 pl 


[Report by “wif: “Waigel Soliciting Suppor for EU 
Stability Pact in Brussels”) 


{FBIS Translated Text} Brussels, 27 Nov — During an 
initial debate, German Finance *4inister Theo Waigel's 
stability pact for Economic and Monetary Union [EMU] 
has been received well by all EU partners, Waige! said 
on the sidelines of the EU finance ministers’ meeting in 
Brussels on 27 November. He does, however, not seem 
to insist on all the details of his proposal and is open to 
suggestions by the Commission and the other member 
states. The ministers are preparing the EU summit in 
Madrid in mid-December. 


Following the intense debate on the transition scenario 
of the European currency, which is scheduled to be 
introduced at the beginning of 1999, Waigel said that 
his proposals are an invitation io the Commission and 
the partner countries. Common proposals can be worked 
Out next year, he said. In a recont interview, French 
EU Monetary Commissioner Y ves-Thibault questioned 
details of the stability pact. He said that he does not 
see any necessity for a pact that limits the deficits of 
member states to | percent of GNP instead of 3 percent, 
as required by the Maastricht Treaty. 


Waigel said that he wants to adhere to the treaty and 


out that the Maastricht Treaty already provides for suc’ 
sanc'ions. 


Ac: ding to Waigel, ali partners have agreed that the 
decision on the first round of participants in EMU 
should be made on the basis of the 1997 figures. This 


stability Countries, which is to last until 2002 or 2003. 
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Economist: Britain Will Suffer Outside EMU 


MS2711131595 London INDEPENDENT in English 
27 Nov 95 pig 


[Report on interview with Ronaldo Schmitz, Chair- 
man Deutsche Morgan Grenfell and board member of 
Deutsche Bank, by John Eisenhammer; date and place 
not given] 


(FBIS Transcribed Text] The City will suffer if Britain 
Stays out of European monetary union [EMU]. The 
warning is delivered with a faint smile, but Ronaldo 
Schmitz’s words carry cold calculation. “We would not 
anticipate a major shift of business out of London, at 
least not in the short term. But things will be much 
easier if the UK joins, because we shall no) have to 
review our decisions, strategy and policies.” 


Mr Schmitz, 57, chairman of Deutsche Morgan Grenfell 
and board member of Deutsche Bank, is one of the 
growing band of senior foreign financiers who have 
lately adopted London as the centre of their investment 
banking operations. Their influence is for the most 
part still discreet, but increasingly powerful within the 
changing landscane of the City. 


Deutsche’s decision last year to centre its global in- 
vestment banking operations in London around Morgan 
Grenfell, which it had bought at the end of the Eight- 
ies, marked a watershed for Germany's most powerful 
financial group. All the large German banks have fol- 
lowed suit. 


A potent combination of fate, in the case of Barings, 
and remorseless competitive pressures from big-balance 
sheet houses, has seen an unprecedented number of 
British merchant banks, the leading broker and a fund 
manager, fall to the foreign invaders. Their significant 
investments have bolstered Lcadon’s position as Eu- 
rope’s financial capital. But the size and speed of the 
shift in the balance towards foreign ownership has fu- 
elled concerns about who controls the City’s future 
st uld circumstances lange. 


EMU could be one such event. Deutsche took its 
decision to focus on London well aware of Britain's 
Euro-angst, but confident that, as has usually happened 
in the past, it will not want to be left out. “I think 
the process under way in the City will also play a role 
in defining the UK's attitude towards EMU,” says Mr 
Schmitz. 


Deutsche put immense efforts into building up Frank- 
furt as its investment banking centre. But by 1994 it 
finally conceded it could not work, a decision whose 
implications reverberated througiiwut the German busi- 
ness establishment. 
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“Investment banking is, culturally speaking, an Anelo- 
Saxon business, driven by impulses from the most in- 
ventive financial culture in the world, New York. In 
building our operation, we realised the importance of 
using elements from an investment bank, Morgan Gren- 
fell, and not those from the bureaucracy of commercial 
banking. 

“It is also easier to speak English in London than 
Frankfurt, and to attract the talent that is crucial if you 
want to grow quickly.” 

With acquisitive foreigners still rustling their cheque- 
books around the City, those alarmed that Britain is 
losing Cuntrol of its financial cap: ‘al are unlikely to fiad 
comfort. But with that cultivated internationalism and 
fluent mid-Atlantic English typical of so many top Ger- 
man businessmen, Mr Schmitz, who spent several years 
in New York for his previous firm, the chemicals gi- 
ant BASF, feels chauvinism has little place any more in 
truly global markets. “In the old days the customer paid 
a lot of attention to where a product came from. ‘Made 
in Germany’ was important. But the Japanese were the 
first to convince consumers that it is not important where 
something comes from, but the brand quality.” 


He added: “The great advantage of Britain is that it has 
traditionally been good at absorbing elements, capital 
or people, from the outside, and making them feel part 
of the establishment, integrating them for the benefit 
of the country. In 10 years, this latest foreigner influx 
into the City will have been shaped along Anglo-Saxon 
traditions and lines, and with it the influence emanating 
from London will increase.” 

But even if belatedly, corporate Germany has been 
changing too, waking up to the cost advantages of 
producing abroad and raising finance on international 
capital markets. This has forcec once conservative banks 
like Deutsche to seek foreign pastures and inspiration. 
Having sat around doing little with Morgan Grenfell 
for several years, Deutsche’s decision finally to use 
London as the springboard for its ambitions to be 
in the premier league of global investment banking 
powerhouses unleashed a dash for growth that has 
frayed not a few tempers in the City. Since the beginning 
of the year, Deutsche Morgan Grenfell has hired 120 
people, most of them in London, and many of them 
heavy hitters. Complaints from rivals about excessive 
chequebook poaching grew louder. “When we first made 
our announcement in October 1994 about investment 
banking, we could not have realistically entertained the 
ambition to hire 120 people. But then things in the 
market happened that tended to facilitate matters. When 
we saw the opportunity, we grabbed,” said Mr Schmitz. 
“We strongly resist the chequebook accusation.” 
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Not all has been sweetness and light back in Germany, 
as the big egos of the investment banking world, and 
their infinitely higher remuneration packages, clashed 
with the staid hierarchies of Frankfurt. Resentment was 
rife. But Deutsche had made its choice. “It was im- 
possible to build an investment bank and maintain the 
German remuneration system, so we put the Frankfurt 
investment bankers on a more adequate Compensation. 
But there were other shocks. You are not just talking 
about introducing different cultures, but also very dif- 
ferent skill levels, people who are used to working at 
very high, demanding levels.” 


In its global ambitions, wanung to measure itself against 
the Wall Street giants. Deutsche is far from alone. Its 
domestic rival, Dresdner, wants to do the same with the 
help of Kleinwort Benson. Then there are SBC Warburg 
and UBS, ING Barings and ABN Amro, not forgetung 
the British contingent of NatWest Markets, BZW and 
HSBC. 


All are regrouping in London for the assault. But they 
cannot cll succeed in a such a ferociously competitive 
business. 


“You need three things to win. A top rating, a strong 
Capital base, and talent. Since we have the first two, we 
have been concentrating on skills.” 


Moreover, it is not a battle of equals in Mr Schmitz’s 
view, because of the vital importance of the client base. 
“Deutsche Bank has traditionally been close to the big 
corporations of the world. We can tap into this strong 
position. The British banks, too, have traditionally had 
international corporate relationships. But the Swiss, the 
Dutch and the French don’t have this. It is very tough 
to break into new clients.” 


Federal Industry Association Paper Supports EMU 
AU2911073095 Duesseldorf HANDELSBLATT 
in German 28 Nov 95 p 3 


{Report by “mb”: “Companies Have To Gear Up for the 
EU Currency” ] 


(FBIS Translated Text} Duesscidorf — Germany's lead- 
ing industrial association has used the European Mone- 
tary Institute convergence report presented last week as 
an opportunity to go to bat for the introduction of the 
EMU. In terms of content, the report prepared by the 
guardians of the European currency is essentially in line 
with the ideas of German industry. 


In its new position paper, the BDI [Federation of Ger- 
man Industry] expressiy welcomes the plan to prepare 
for the transition to a single currency on | January 1999 
as scheduled under conditions of strict adherence to the 
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convergence criteria as well as the establishment of re- 
quirements that would ensure long-term stability within 
the community. Compared to the positions that it has 
previously expressed, the federal association has now 
entered a new phase: It no longer deals with the ques- 
tion of “whether” monetary union will occur, but already 
views the practical impact of the undertaking. 
Practice-Oriented Settlements Called For 


The BDI calls for measures that will enable the replace- 
ment of individual member states currencies with the 
new single currency to take place in a way that will 
have not a noticeable effect on economic processes. In 
addition to a sound foundation in the form of stability 
and broad acceptance of the new currency on the part 
of industry and the population, the BDI believes that a 
practice- oriented settlement of the organizational and 
technical side of the project is of key importance for 
the success of the EMU. That is why the BDI is calling 
for “rapid, clear, and irreversible decisions.” The main 
elements mentioned by the BDI in this regard are: 


— The transition to a single currency at the company 
level should “cause as little friction as possible, entail 
few costs, and not affect competitiveness.” Al! individ- 
ual measures should be appropriate for bolstering the 
credibility and long-term character of EMU. 


— Public discussion of “continually new transitior sce- 
narios” is resulting in a feeling of uncertainty among 
companies and should be ended quickly. The BDI 
recommends concentrating on the “practice- oriented 
framework" proposed by the European monetary insti- 
tute. 


— Companies will only be ready to invest and make 


appropriate preparations once they have become con- 
vinced that the process is irreversible. 


— The BDI rejects a “costly dual currency solution with 
the disadvantage of dual accounting systems,” because 
small and medium- sized companies would have to 
contend with high costs. Companies should be able to 
use a single currency from the outset, but should not be 
obliged to so. 


— The BDI pointed out that there would be increased 
acceptance of a single currency among companies if 
the currency could be used on financial and foreign 
exchange markets early on and on a large scale. A 
scenario under which as many sectors as possible would 
go over to the single currency as late as possible does 
not lie in the interest of German industry. All new public 
issues and existing public debt should be converted to 
the new currency as quickly as possible. 
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— The transition should under no circumstances result 
in distortions to Competitiveness. An excessively high 
value for the German mark on the day of monetary 
union Could impose a heavy burden on German industry: 
“It is imperative that competitiveness be considered 
when exchange rates are being set.” 


Accountancy Procedures Should Be Converted in 
1999 


— Interest rate hikes caused by the conversion and 
the resulting burden on company balance sheets and 
revenues should be kept as low as possible through 
“confidence-building measures.” Stable financial and 
foreign exchange market conditions can only be ex- 
pected if monetary union is not called into doubt and 
uncertainty among market players is prevented. 


— Contractual continuity must be guaranteed through 
appropriate legal measures. Agreements that depart from 
the legal norm should be permitted and this should not 
only apply to agreements that do not conform to market 
circumstances. 


— Companies should be free to convert their accoun- 
tancy procedures to the single currency as of 1999. With 
the beginning of EMU, the various payments systems 
that exist in the EU should be harmonized to the greatest 
possible degree and should make it possible for payment 
to be effected in the single currency. 


IFO Survey on Eastern Industrial Exports 


AU2911065795 Munich IFO SCHNELLDIENST 
in German No. 32, 16 Nov 95 pp 3-8 


[Article by Joachim Guertier: “Eastern German Industry 
Expects Slight Improvement in Foreign Busisess” | 


{[FBIS Translated Text] In July 1995, the Institute for 
Economic Research, IFO, within the framework of 
the IFO Economic Development Test (new laender), 
for the first time carried out a special survey on the 
development of East German exports and their regional 
distribution. The companies were also asked about 
expected developments of orders coming in from abroad 
up to the end of 1995. The analysis includes information 
received from 831 industrial enterprises thal, at the 
middie of the year, employed almost 126,000 persons, 
which is more than 20 percent of the work-force in 
eastern German industry. 


Strong Production Increase.... 


In 1994, the pace of strong growth, which started as 
early as in the second half of 1991, increased in the 
new laender. The GDP in real terms increased by more 
than 9 percent. Since 1991, overall economic production 
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increased by am average 7.5 percent per year. Thus, 
the new laender are among the regions with strongest 
economic growth in Europe. However, one should not 
ignore that the current revitalization of eastern German 
industry started from an extremely low level and is, to 
a great extent, financed through transfers from the old 
laender. 


Production by the manufacturing industry increased by 
no less than one-fifth in 1994. After the privatization 
and following restructuring were widely concluded, 
companies obviously recently managed to increase their 
competitiveness through a new range of products and 
modernized production procedures. More and more 
enterprises are reconquering lost stakes on the eastern 
German market and are establishing themselves in the 
old laender. Domestic orders were up almost 24 percent 
in 1994 compared to the previous year. Export orders, 
however, decreased by 9.4 percent compared to 1993. 
The production increase went hand in hand with an 
essentially better utilization of enterprise capacities. 
Capacity utilization in industrial rises was more 
than 78 percent at the end of 1994 (December 1993: 
75 percent). By the end of the second quarter 1995, 
Capacity utilization went up to almost 80 percent. The 
better situation in the manufacturing industry is also 
reflected by, among other things, the fact that in the 
fall months of 1994, for the first time, more positive 
than negative assessments of the business situation 
were received within the framework of the IFO test 
on economic developments. Nevertheless, last year, 
the manufacturing industry in eastern Germany only 
achieved less than 6 percent of total German industry 
sales. 


The strong production growth in eastern German indus- 
try seems to have continued in the first half of 1995, 
albeit at a slightly more moderate pace. Based on the 
results of a special IFO survey carried out in January 
1995, the production increase is about 15 percent. At 
the end of 1995, eastern German industrial production 


Before unification, East Germany's foreign trade was 
focussing on the state trade countries, notably mem- 
bers of the Council for Mutual Economic Assistance, 
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from there. In comparison, foreign trade with the West- 
ern industrialized countries and with developing coun- 
tries only played a secondary role. Conditions for the 
eastern German export trade changed fundamentally in 
1991: Exports to countries of the former CEMA were 
no longer carried out on the basis of the transfer ruble, 
but on the basis of foreign exchange. In 1991, experts 
decreased by 54 percent. Exports to the former state 
trade countries decreased by more than 80 percent be- 
tween 1990 and 1994. The result of the virtual collapse 
of eastern markets was that the share of eastern German 
exports in the GDP was only 3.5 percent in 1994, while 
in 1989/90 it was 16-17 percent. 


Five years after unification, foreign trade, which has 
hardly been able to overcome the low, continues to 
be the weak side of the eastern German economy. 
The development of export expectations from the IFO 
economy test confirms the impression that eastern 
German industry is making only slow progress in getting 
established on foreign markets: In 1994, positive and 
negative voices were only about in balance. Almost half 
of all enterprises said that their bouks did not contain 
enough orders from abroad. Of the four main groups of 
the manufacturing industry, only that of food, beverages, 
and tobacco managed to increase its exports — from 
a very low level. The other areas, notably investment 
goods, seem to have lost even more ground according to 
the results of the IFO test. The level of the export quota 
also underlines the competitive weakness of eastern 
German industrial enterprises on international markets. 
So far, the eastern German economy has contributed 
only little to overall German exports. In 1994, the 
western German export quota was more than 30 percent, 
or 2.5 times as high as in the new laender, where it 
only achieved less than 12 percent. It must be noted, 
however, that there are increasing problems as to what 
area certain exports have to be ascribed. Generally, 
exports are attributed to the area where a company is 
headquartered, that is to say, in the case of eastern 
German plants of western German companies, it is the 
old laender. The products that are initially supplied to 
western German companies and exported from there, 
are also only insufficiently included in eastern German 
foreign trade statistics. Official statistics, therefore only 
provide an incomplete picture of foreign business of 
eastern German enterprises. It is, therefore, no surprise 
that the results of the [FO test present the situation in a 
somewhat more favorable light than official statistics. 


According to the results of the survey, more than every 
other eastern German industrial enterprise sold goods 
and services abroad in 1994. 
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14 GERMANY 29 November 1995 
Percentage of exporting enterprises | __export quota 1994 (in percent) 
Man Gros: 
Banc maienals $$ 148 
Capatal goods 65 228 
Consumer goods 46 10.2 
Foods, drinks, tobacco 29 40 
Size of enterprise 
up to 49 employees 26 40 
50-199 employees 45 94 
200-499 employees 75 186 
$00 and more employees 70 318 
Laender: 
Meckleaburg- Western Pomerama, 47 178 
Brandenburg, Bertin-East 
Saxoay-Anhah, Thuringia $6 13.7 
Sazoay 60 19.3 
Industnes: 
Chemucal, oil 78 27.3 
Stone and earth quarrying. ceramucs, glass 30 $1 
Metal productos and manufacturing 69 114 
Steel, machine, vehicle constructoa 71 28.3 
Flectromics, iron, shot iroa, aad metal $3 124 
Timber, paper, odboard, plastics 41 8.9 
Textile, clothing industry 59 114 
Masufacturing industry $5 16.8 











Nevertheless, the share of foreign sales in total sales was quarrying, fine ceramics and glass, as well as the 

even under 17 percent. Above-the-average export quota foods, beverages, and tobacco industry focussed on the 

were achieved only by the industry that produced capital § domestic market, with exports only playing a minor role 
sphere exported almost one-quarter of its (4-5 percent of total sales). 


enterprises from the branches of steel and light There is a clear connection between enterprise size and 
metal construction. machine and vehicle construction  ©*POrt quota: The bigger the enterprise the more it has 
that were successful; their export quota was more than ‘© rely on exports. Only a small percentage of firms 
. The chemical industry and oi] With less than 50 employees are selling their goods 
processing seem to have achieved an equally high export  #broad, too. Larger enterprises, however, achieved al- 
quota. The export quota in the areas of metal production 0st one-third of their total sales through exports in 
and processing; electrical engineering; iron, sheet metal, 1994. Export activities in the various laender differed 
and metal processing; fine mechanics; optics; timber, Slightly. Sales to other countries were relatively high in 
paper, cardboard, and plastics manufacturing: and the _—‘‘he northern laender (Mecklenburg-Western Pomerania, 
textile and clothing industry were between 9 and 12 ree eee en eae On 
percent industry of stone- quarrying percent, export quota o industry in Saxony- 
as a aataes Anhalt and Thuringia remained below average. 
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EU countries Are Important Export Markets 


Although the former state-trade countries have lost con- 
siderably in importance as trading partners, the regional 
structure of the eastern German export economy contin- 
ues to be characterized by close ties with these coun- 
tries. According to the results of the survey, they rank 


second in importance for eastern German exports. The 
most important (foreign) market for eastern German in- 
dustrial products are now the EU countries. More than 
two-fifths of export sales were achieved in these coun- 
tries in 1994. 





Regional Distribution of Export Sales of Enterprises of the Eastern German Manufacturing Industry (1994 figures in 
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reflected in the way Companies assessed export activities 
within the framework of the IFO test: Last year there 
were aboul as many positive and negative voices, 
whereas in the first half of 1995, export expectations 
al ined by eer feeieniom fe 


the assessment of orders the remaining European 
countries is concerned, positive and negative replies 
were more ore less in balance. 

All in all, companies assessed export chances clearly 
more positivly than in past years. Sustained recovery 
of the eastern German export economy can take place 
only when enterprises manage to get established at the 
markets of the western industrialized couriries, and 
when their range of products becomes competitive at 
a broad basis. Yet, the markets in the central and 
eastern European countnes must under no circumstances 
be neglected, since growth developments of overall 


GERMANY 17 


| 


The process of transformation and catching up has 
further progressed in the new laender; the manufacturing 
industry, which was the last major sector of the economy 
to join the group of expanding sectors in 1993, is 
increasingly successful at the markets with its products. 
The production growth in eastern German industry 
will probably continue this year, even though at a 
somewhat slower pace. Exports continue to be the 


trading partners of the GDR in central and castern 
Europe have lost y in importance for the eastern 
German enterprises. According to a survey carried out 
by the IFO Institute, the share of exports in total 
sales was about 17 percent in 1994. Only the capital 
goods area managed to achieve export quota tha! were 
above the average. Western German industry, however, 
exported almost one-third of its products. Enterprises 
said that the reasons for the weakness of castern German 
enterprises are mainly the lacking of proximity to 
the markets, insufficent marketing strategies, a lack of 


The EU countries are by far the most important market 
for the castern German manufacturing industry — in 
1994, the EU accounted for more than two-fifths of all 
exports sales. Only about one-third of exports went to 
central and eastern Europe. On all other foreign markets, 
the eastern German industrial enterprises only play a 


marginal role. 


In 1995 — starting form a very low level — castern 
German experts probably will, for the first time, exceed 
the result of the previous year. This will end a long stage 
of strongly shrinking or stagnating export activities. 
About one-tenth of those who participate in the survey 
in July said that they expected orders from abroad to 
pich up the end of the year. Hopes for high export sales 
were particulary great with regard to Japan and South- 
East Asia as well as the EU member countries. Exports 
to central and eastern European countries will, however, 
probably only go up slightly in the second half of 1995. 
By and large, the export prospects of the new laender 
are now significantly more favorable than in past years. 





report may contain 


maternal 


is prohibited without permission of the copyright owners 














Former Yugoslavia 


{[Rummethardt] A definitive list has not yet been drawn 
up although the minister is more or less decided. First 
there will be the three main protagonists, that is to say 


countries of the region, and those that should contribute 
to stability in the region, since we hope to be able 
to set up through the peace agreements a sysiem for 
stabilization in the Balkans in the framework of the 
OSCE [Organization for Security and Cooperation in 
Europe], in the same way as we did in Central Europe 
and in the Baltic states. 


[Journalist] Is the aim therefore to enlarge the stability 
pact in Europe? 
{Rummelhardt] That is one possible application. We 
did it for Central and Eastern Europe by creating 
regional roundtables and we could sce the birth of a 
roundtable for the Balkans. This means that we could 
invite countries like Hungary or Bulgaria to the Paris 
conference. 


{Journalist} Are you hoping that heads of state will turn 
up for the Paris conference? 


{Rummelhardt] It all depends on timing and availability. 
Participation at the highest level would be nice, but there 
are timetabling limitations. We would like it to be at as 
high level as possibie to show the interest of each 
country in the new peace for Bosnia-Herzegovina. 


{Journalist} Do you have the feeling that, despite 
France's best efforts, the peace deal is very much a pax 
Americana? 


{Rummethardt} First, | think that that is not really an 
issue since the important thing — and we in France 
have always said this — is that a general and viable 
peace has been achieved. 

Thus it is not a question of whether it is an American 
peace process, a European deal, or a French achieve- 
ment. That is irrelevant. You may remember our ex- 
changes in the second half of August and in September, 
when we told you that what was important for us was 
to achieve peace. That is the primary aim, the central 
element. 

The second clement is that Europe, and especially 
France, played a key role in achieving these objectives. 
The plan that was finally adopted is virtually identical to 
the plan put forward by [then Foreign Minister] Juppe 
two years ago. 

The work done by the European members of the Contact 
Group, before and during the Dayton talks, was decisive. 
European military leaders also played an imporiant role. 
Accordingly, you cannot say it is a pax Americana. 
Moreover, we do not feel embarrassed to say it is, 
because the question of whose peace it is is irrelevant. 


[Journalist] Would there have been an agreement if the 
Europeans had not been present at Dayton? 
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(Rummelhardt} I do not think so, bul in any Case it is 
purely hypothesis now. There was no question of France 
not being present! We are not talking about film credits 
here, and which actor would get the biggest billing and 
get the smallest creda. It is much more 


on 
had caused so many victims and so much 
suffering. Our aim was to achieve peace. 

You may remember that we sid constanily thal we 
wanted Dayton to succeed and that we wanted Mr. 


[Journalist] Yes, but the more homers you hit the more 
of a star you are... 


{[Rummethardt}] No, it is a team game. That is what is 
important. 


(Journalist) How will the military part of the peace plan 


once and for all. Discussions are still under way. There 
will be U.S. troops, British troops, and French troops. 
Other countries will also be called on to send troops 


{Journalist} Do you have information about the results 
of Mr. Bouchard’s mission to Baghdad? 


Minister Tariq “Aziz, Foreign Minister al-Sabhaf, 
Deputy Foreign Minister Riyad al-Qaysi. He also 
talks with representatives of UN agencies in Iraq, 

the humanitarian situation in Iraq to him. Dur- 
ing his talks with the Iragi leaders, Denis Bouchard re- 
peated the point of view we have had for five years now: 


FRANCE 1% 


The Iragi authorities took note of these statements and 
repeated the reasons for their reservations with regard to 
response known in the short term. 


{Journalist} What are the Iragi reservations? 


{Rummelhardt] it is not up to me to tell you what the 
Iragi reservations are, but Iraq seems to interpret this 
resolution as an interference in its domestic affairs and 
a limitation of its sovereignty. 

[Journalist] Could the Iraqi response be positive? 


{[Rummelhardt] We hope that this resolution will be 
implemented, because we were one of its sponsors. 


China 


[Journalist] Do you want to react to dissident Wei 
Jingsheng’s arrest” 
{[Rummelhardt} For the international community Mr. 
Wei Jingsheng is a symbol of those who devote them- 
selves to the worldwide promotion of human nights 
France strongly regrets his arrest. In a few hours we 
will discuss this issue with our European partners. |! 
want to remind you that Wei Jingsheng has been ac- 
cused of violating certain regulations with regard to his 
status while he was on bail and had been deprived of 
his political rights. On | April 1994 Wei Jinsheng was 
arrested again and since then he has been “detained” in 
police quarters. 

Dayton Implementation Needs U.S. Troops 
BR2911134195 (internet) French Ministry of Foreign 
Affairs WWW in French 28 Nov 95 


[Daily press briefing by Foreign Ministry Spokesman 
Jacques Rummelhardt to unidentified journalists at the 
Foreign Ministr, in Paris on 28 November] 


(FBIS Translated Excerpt) 


Former Yugoslavia 


(Rummeihardt] Some actions committed ysterday 
south of Banja Luka lead me to make a Sta.cment: 

France vigorously condemns these serious violations in 
the same way as it condemns any attack on the impetus 
of the peace process. Acts of this kind, especially if they 
were committed by an army, are unacceptable bearing 
in mind that the cease-fire has been confirmed and the 
peace agreement signed. These acts are irresponsibic 
in so far as they are liable to impede the smooth 
implementation of this agreement and any restoration 
of trust between the various communities in Bosnia- 











a 


20 FRANCE 


With regard to the dvte for the Paris Conference, it has 
still not been set. I believe we should have some idea 
of it within the next few days. 

Journalist) What plans are being made, bearing in mind 
the Serbs’ statements about Sarajevo? 

[Rummelhardt] We hope that the Serbs of Sarajevo 


who signed the Dayton agreements represented by Mr. 
Milosevic will implement the agreements in question. 
Journalist] What reaction did Mr. Clinton's speech 
yesterday inspire in you? 

[Rummethardt] We were giad that President Clinton 
yesterday confirmed his commitment to have US. 
troops participate in the [FOR [Implementation Force]. 
Their participation is essential if the Dayton agreements 
are to be implemented successfully. 


Vournalist] Has the issue of U.S. Congress approval 
been resolved? 
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[Rummethardt] No. it has not been resolved. That is 
precisely why President Clinton made his speech. 


Journalist] Do you foresee any problems arising in 
this connection between the President and the US. 
Congress? 


[Rummethardt] We welcome the commitment shown 
by President Clinton, but if later on there is a debate 
between the President and Congress, this will be an 
internal U.S. affair about which we obviously do not 
wish to comment. What is clear to us is that the 
Dayton agreements cann= be implemented without the 
participation of U.S. troops. 


Journalist} President Clinton has confirmed that if US. 
troops were scnt to Bosnia they would only be deployed 
for one year. 


[Rummethardt} Our line continues to be that if US. 
troops go, French troops will accompany them. 


Journalist] What if no U.S. troops are sent to Bosnia? 
{(Rummethardt} Then there is no Dayton agreement 


{Journalist} Does President Clinton's statement facilitate 
the holding of the Paris Conference? 


{[Rummethardt] Yes, because a commitment by Presi- 
dent Clinton confirms that it will be possible to imple- 
ment the Dayton agreements, so they can also be signed. 
[passage omitted] 
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Solana Urges EU Role in Mediterranean Region 
BR2811141795 Paris LE FIGARO in French 

28 Now 95 p4 

{Interview with Foreign Minister Javier Solana by 
Ramon-Luis Acuna; place and date not given: “Solana 
“Either We Help the South or We Cope with a= 
Exodus”] 


(FBIS Translated Excerpt) [Acuna] Will the Barcelona 
conference make it possible to contribute toward stabi- 
lizing the Mediterranean? 

[Solana] Indeed, the Mediterrancan is not simply a 
glassy sea. There is rval and potential tension. We want 
to contribute toward alleviating this tension with the 
Barcelona conference, and thus write a new chapter in 
[Acuna] To which hotbed of tension are you referring? 


{Solana} Apart from the Middle East, where, fortunately, 
the peace process is making progress, there are also 
situations where fundamentalism plays a role. Our 
efforts to resolve them must begin with a dialogue. 
We must at all costs avoid jumbling together Islam, 
fundamentalism, and terronsm. 


[Acuna] Is Algeria on the right path? 


[Solana] it is a bit carly to say, but the recent presi- 
dential election and the positive reaction by the Islamic 
Salvation Front have given us a certain amount of hope. 
If the process of democratization is followed by legisla- 
tive and municipal elections, with the participation of 
all the political parties, then Algeria will be on the right 
path. 

[Acuna] Were not the fisheries agreement and the 


association agreement with Morocco rushed through due 
to the imminence of the Barcelona conference? 


[Solana] On the contrary, the negotiation of the agree- 
ments lasted too long, if anything. I do not want to point 


SPAIN 21 


the finger ai anyone in particular, but | must say thai in 
the meantime we have signed agreements with Israc! 
and Tunisia, after scgotiations which began much I=ter 
than those with Morocco. 


United Position 


[Acuna] This conference is not dealing with cither 
security or defense. How can it contribute toward 
bilivine the resica? 

{Solana} Stability is not obtained solely through military 
measures. Environmental protection, the fight against 
ae all part of security. it should be saic bluntly: Ether 
we help the South out or we deal with the exodus of its 
peoples. 


[Acuna] Why is EU aid to the Moditerrancan countries 
— BO billion francs over five years — three times less 
than aid seni to Eastern Europe? 


[Solana] Three years ago, the difference was much 
greater, and three years from now it will be smaller. 
We are gradually making up for lost time. 


[Acuna] Are you a candidate for the post of NATO 
secretary general? 


[Solana] If there is a consensus for a Spaniard for this 
in a serious manner. But | am anxious to point out that 
Spain has not put any candidates for this post. [passage 
omitted ] 

[Acuna] Unlike other European countries, Spain has not 
criticized the resumption of nuclear testing by France. 
Why? 


{Solana} Ours is a united position with a country which 
is not only a partner but a friend. Membership in the 
EU brings with obligations of solidarity that must be 
respected. 
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joist taining @ the Danish International Brigric im 
Vordingborg. 

“We will operate according to common NATO concepts 
ans thal requires :ntroducwon of leaders from Swodcn. 
Finlaad, and Poland who arc aot familias with them.” 
Fran Sacrmark-Thomsen sad 


DANBAT Departure 8 Jan 
BR2811091995 Copenhagen POLITIKEN im Danish 
27 Now 9S p? 


[Report by Hens Holsoc: “Moving Out to Bosu.a’) 


(FBIS Translated Text) Spiun—A new Danish battalion, 
DANBA_T, is to icave for Bosnia on 8 January as part 
of the NATO Intervention Force (IFOR), Danic>h Army 
sources have informed POLITIKEN. A totai of four 
companies, 807 mea, will be sent owt according to the 
latest plans. 


NATO's plans are about to fall into place. In -ood 


military fashion, the day that the peace treaty is to be 
signed in Paris, 5 December, has been named Fay. 


On F plus 14, in other words 19 December, an Enabling 
Force will arrive in Croatia and Bosnia to encure that the 
total of about 60,000 men will be able to funcuon Some 
of the UN forces are already moving gradually under 
NATO direction, preparing barracks, opening airports. 
securing storage dumps, cic. 


DANBAT will consist of four compames plus a support - 
img unit, a headquarters company, an armored infantry 
company, a tank squadron from Tuzla, and a logistics 
company, whose special responsitlity will be transport 
im the Bosman mountains. 


The Danes will be part of a Nordic brigade commanded 
by Brigadier General Pinn Sacrmark-Thormsen. Where 
they will be stationed in Bosnia has not yet been finally 
decided, the sources said, but it is highly likely that they 
will be seni to the Posavina corndor in northeast Bosnia. 
one of the most contested areas. 


Most of the Danish troops will be veterans of the 











bought in the past from the Soviet Union. The new mis- 
siles will reach a height of about 30 km. The missiles 
are part of an agreement under which Russia is repaying 
its dett from the Soviet era to Finland to the amount of 
850 million Finnish markkas. 


Norway 
Oslo To Send Observers to Former Yugoslavia 


AU2411130895 Paris AFP in English 
1231 GMT 24 Nov 95 


(FBIS Transcribed Text] Oslo, Nov 24 (AFP)—Norway 
will send observers to the former Yugoslavia to m onitor 
the human rights of returning refugees, following this 
week's decision by Balkan leaders to initial a peace 
deal, the foreign ministry said Priday. 

Oslo agreed to participate after an appeal by UN High 
Commissioner for Refugees (UNHCR), Sadako Ogata, 
said ministry spokesman Jan Egeland. 

“The UNHCR has asked five countries to lead the work, 


and 10 Norwegian observers will probably participate,” 
he said. 


Peterson: No Offensive Tasks for Troops in Bosnia 


LD2811180395 Stockholm Sveriges Radio Network 
in Swedish 1545 GMT 28 Now 95 


[FBIS Translated Excerpt] The Swedish Government, 
like the German one, docs not want to see soldiers 
fighting in Bosnia. Swedish Defense Minister Thage G. 
Peterson has demanded exceptions in the case of the so- 
called offensive operations. However, the government's 
proposal to the Riksdag on Sweden's participation in 
the NATO-led monitoring troops has no restrictions on 
the Swedish soldiers’ tasks in Bosnia. [passaze omitted) 


[Correspondent] The work in the Swedish Government 
on the forming of this proposal has been a sensitive 
weighing of both the interests of the foreign policy 
leaders—that Sweden will actively and fully take part in 
the monitonng of the peace agreement— and the strong 
wishes of the defense minister to make an exception in 
the case of the Swedish soldiers and free them from 
certain types of tasks. 


[Begin Peterson recording] My starting point is that 
Swedish soldiers will not take part in offensive fighting, 
but will take care of the tasks we have shown we know, 
that is peacekeeping, humanitarian contributions, and 
reconstruction work. [end recording] [passage omitted] 
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be based on the that a hot conflict could erupt 
if their efforts {end recording) 

Daily Comments on Boucher’s Transfer From 
Cypres 


29 Nov 95 p3 
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as U.S. ambassador in Cyprus, especially after strong 
reaction and protests lately—caused by certain contacts 
of his in the occupation regime and with the occupation 
forces. 

We want to believe that with this move Washington wiil 
seek to reestablish its good relations with Cyprus and 
the Cypriot people. We will be waiting. 


Mikhailidhis, Greek Counterpart on EU Accession 


NC2911134095 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1130 GMT 29 Nov 95 


(FBIS Translated Text] Greek Foreign Minister Karolos 
Papoulias and Cypriot counterpart Alekos Mikhailidhis 
met today in Athens and viewed the latest developments 

ine C EU ion. Mikhailidhi : 
day traveled with Papoulias from Barcelona to Athens 
at the conclusion of the Euro-Mediterranean conference. 


direction of the Cyprus issue and they evaluated the 
U.S. decision concerning its essential contribution to the 
efforts for a Cyprus solution. Mikhailidhis added that 


they exchanged thoughts aad evaluations concerning 


National Guard Allocates Funds for Missiles 


NC2811065895 Nicosia I SIMERINI in Greek 
17 Nov95S p18 


{[FBIS Translated Text] The National Guard will be 
equipped with mid-range surface-to-air missiles. The 
missiles, for which 65 million pounds has been allocated 
in the defense fund for 1996, are intended to secure air 
cover for planned air and naval bases. 


The two bases are being built as part of the Cyprus- 
Greece unified defense doctrine. The missiles will give 
them full cover and make it impossible for the enemy 
to attack them. The mid-range missiles will furm the 
so-called air umbrella above the two bases. 


The defense budget for 1996, which the House of 
Representatives started examining yesterday, includes: 
Some 35 million pounds to buy medium [as published] 
armored vehicles. 


Some 23 million pounds to buy various types of 
ammunition. 


Some 12 million pounds to buy special-purpose vehicles 
and to reinforce the National Guard with mine detona- 
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The remaining amount (approximately 35 million Atun Warns Against ‘Intense Armament Efforts’ 


pounds) will go toward the construction and operation 7428] /180095 Nicosia Bayrak Radio in Turkish 
of the air and naval facilities. 1630 GMT 28 Nov 95 


According to | SIMERINI's information, 170 million (BIS Translated Text] Prime Minister Hakki Atun has 
pounds will be met by defense fund income, which reiterated that a political solution in Cyprus can be 
is expected to be 112 million pounds. The remainder = achieved through negotiations between the two commu- 
il internal loan. This deficit (58 nities under equal conditions. In a written statement is- 
million), added to the existing defense fund deficit, syed today, Atun recalled that the Greek Cypriot Admin- 
brings the funds debts to 370 million pounds. istration is engaged in intense armament efforts aimed 
‘ : Representa- a achieving enosis and is bringing to the island Greek 
re eee ee soldiers under the guise of mercenaries. Atun stressed 
nos Iliadhis and House Defense Committee chairman ‘hal these developments run contrary to the guaranice 
Takis Khatzidhimitriou made statements to journalists. 404 é lliance agreements. 
liadhis said the 1995 defense fund budget provides for —_ pointing out that in addition to the approximately 500 
equipment programs, technical support projects, billet- professional Greek soldiers brought into the south, the 
ing support supplies, and other military establishments. Greek Cypriot Administration is planning to import an- 
ee ae een Sees © other 500 troops next year, Atun remarked that the bor- 


discuss all the budgets. He also expressed the certainty —_ Ger incidents and the bases given to Greece demonstrate 
that the Ministry and the House Defense Committee that the Greek Cypriot goal has not changed. Atun drew 
will continue to cooperate. He also discussed the umi- the attention of the world to the dangerous games played 
fied defense doctrine, saying that it is being realized. He hy the Greek Cypriot Administration on the island, and 


clarified that the unified defense doctrine is not limited added: Once again, we warn the United Nations and 


Declaring that the Cyprus problem cannot be resolved 
House Defense Committee chairman Takis Khatzidhim- through the use of force, Atun proposed that the 
itriou expressed the House's satisfaction with the timely — south sign the nonaggression agreement offered by the 
submission of the defense fund budget and added that = Turkish Republic of Northern Cyprus and sit at the 
during yesterday's meeting there was simply a general negotiating table with President Rauf Denktas. 
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in Bosnia. 

the Dayton accord the whole scenario has changed; 
approximately 25 countries are being asked to contribute 
to upholding the peace. 


Papoulias Views Developments in FYROM Name 
NC2411201595 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 24 Nov 95 


(FBIS Translated Text] The representatives of Macedo- 
nian associations from the United States, Australia, and 
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here, Greece goes to the negotiating table with its weil- 
position. 
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[Selimogiou} Do you agree with the proposal by the !! 
PASOK deputies on the name the Republic of Central 
Balkans? 


(Papoulias] It is a name that will also be negotiated. 


[Voulgaropoulos} We want, and I believe this is what 
we corry with us, the Greek Chamber of Deputies or 
any deputy not to sign for a betrayal of the Macedonian, 
Greek nation. 


[Selimogiou] The representatives of the Macedonian 
association conveyed a resolution to the Greek Chamber 
of Deputies « zmanding that an agreement be accepted 
between Greece and Skopje which would include the 
term Macedonia in the international name of the newly 
formed state. [end recording} 


Party Recognizes Issue of Papandreou’s Health 
NC2911095395 Athens ELEVTHEROTIPIA in Greek 
28 Nov 95 p7 


(FBIS Translated Excerpt] For the first time’ yesterday 
a PASOK [Panhellenic Socialist Movement] collective 
member admitted that, given the prime minister's health, 
there are decisions to be made which will secure smooth 
government operation and the party's victory in coming 
elections. 


This Executive Bureau decision acquires a dramatic im- 
portance because the prime minister's health worsened 
last night. A few hours before the downturn, the Execu- 
tive Bureau members agreed that no essential discussion 
can take place while the prime minister remains hospi- 
talized. At the same time, however, they indirectly ad- 
mitted that today’s situation cannot continue for a long 
time. 


The spirit of this announcement reflects the PASOK 
followers’ concern for the negative consequences the 
party may have from a possible prolongation of today's 
situation. Many members, in their private discussions, 
stress that even if Papandreou comes out of the hospital 
and goes home, the issue of his succession will be raised 
because of the situation. 


With yesterday's decision the Executive Bureau has in 
fact shown concern on succession, as expressed by many 
party members during the “negotiations” taking place, 
and refrained from denouncing these members as was 
preannounced yesterday by other members. 


On the contrary, most of the Executive Bureau members 
said during the meeting that PASOK members showed 


responsibility and seriousness with very few exceptions. 


So the party's highest organ went beyond this issue - the 
disagreement on whether discussions must take place - 
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and gave more importance to the appeal for “coiling and 
unity,” aiming to “preserve the political stability.” 
The statement by [Central Committee] Secretary Kon- 
standinos Skandalidhis was on the same 

He said that no party member raised the issue of suc- 


seemed not to agree with meetings among party mem- 
bers that took place lately. 


He said on the point that the secretary must take the 
initiative for meetings. in which the latter parucipates, 


| 
. 


havior during these past days, indicate the 
people and the country. 
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creative four-year period and will ask for a renewal of 
the people's confidence. 


“PASOK Central Commitice’s Executive Bureau has 
full realization of the responsibilities it will undertake 
during this difficult period. It faces the problems and 
needs with seriousness and collective responsibility. It 
expresses the unity, the common stance, the continu- 
ation and stability to the realization of commitments 
and choices. It informs the citizens on the priorities, the 
achievements and the targets of our policy. 


“Basically it opens a dialogue at all levels and among 
all the Movement’s organs on the political and organi- 
zational reconstruction of our forces, for the present and 
the future of the democratic front. 


“We ask the Movement’s members, deputies, cadres 
and organizations, and every democratic citizen to 
enlist with us in this effort. To enlist in a coordinated 
course that will lead Greece with security and stability 
to the future and will secure the continuation and 
bright prospect of the Panhellenic Socialist Movement.” 


[passage omitted] 


Four Scenarios on Papandreow Issue Viewed 


NC2711175295 Athens ELEVTHEROTIPIA in Greek 
27 Nov 95 p3 


{FBIS Translated Excerpt) All developments in the gov- 
ernment and PASOK [Panhellenic Socialist Movement] 
depend on Andreas Papandreou. The governing party 
members realized that the current situation will not 
change if he makes no decisions. 


As long as the prime minister is in the hospital, no 
one will publicly raise the succession issue. But, the 
problem will become imperative when he returns to 
Ekali as his recuperation period is certain to be long. 
It is a fact that in private talks, even his close associates 
admit that “the situation” raises a prime minister issuc. 
It is a common belief that Papandreou cannot respond to 
the heavy load of his job with fundamental sufficiency. 
The first negative impressions will be created in late 
December, when the prime minister does not attend the 
EU Summit in Madrid. 


Talks 


Until Andreas Papandreou returns home, talks intensify 
on the scenarios regarding his intentions. Those who 
know his temperament and his political practices believe 
that he will not set in motion any procedure for his 
replacement. Therefore, they believe that most likely the 
current situation will be frozen, the Council of Ministers 
will operate collectively and the prime minister will 
exercise his “high supervision” from afar. It is expected 
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that his wife—few people are aware of her current 
intentions—will have a significant say on whatever he 
decides. 


PASOK members are discussing all possible scenarios. 
In general lines these are the following: 


1. Papandreou returns home but sets in motion no suc- 
tion. That is, Akis Tsokhatzopoulos, <ae tp minister, 
replaces the prime minister whe wever his presence is 
required. Of course, Tsokhatzopoulos desires this solu- 
tion. 
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arises. The parliamentary group will elect a new prime 
minister within three days and in a reasonable time limit 
(one or two months) am emergency congress will be 
held to elect the new PASOK chairman. It is considered 
Certain thal the elected prime minister will be the most 
likely candidate for party chairman although there are 
thoughts about “double authority,” that is one person to 
act as prime minister and another as party chairman. 
A crucial point in scenarios three and four is if Andreas 
Papandreou decides to support a specific candidate. 
During an appropriate time, Papandreou said he “will 
say his opinion,” but in no case will appoint a successor. 
[passage omitted] 


Spokesman Assails Evert’s ‘Irresponsible’ 
Comments 


NC2811182495 Athens ET-! Television Network 
in Greek 1600 GMT 28 Nov 95 


(FBIS Translated Text} The government spokesman re- 
iterated in the press room today that a prime minister 
replacement is not an issue and strongly criticized [op- 
position New Democracy Party Leader] Mr. Miltiadhis 
Evert for the his comment about the government. Our 
correspondent Tzina Stasinopoulos has the following re- 
port: 


[Begin recording) ([Stastinopoulos}] Government 
spokesman Tilemakhos Khitiris unleashed a strong 
Evert, accusing him of iaiking in an irresponsible 
manner. New Democracy has accused the government 
of having no proposed stand on major issues being 
discussed at the Barcelona conference. 


[Khitiris}) As I said before, Mr. Evert’s criticisms are 
hearsay. In addition, we are permanently faced with Mr. 
Evert's irresponsibility as a leader of the official oppo- 
sition. We find unrestrained behavior in almost all his 
statements. He did the same yesterday amd the day be- 
fore yesterday when he spoke of irredentist homelands. 
In addition, he takes advantage of circumstances. He ap- 
peared before us as warmonger concerning the Balkan 
region which is trying to achieve peace and cooperation 
through delicate balances. [end recording) 
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opportunity to explore the joint steps that can be taken 
in the Bosnian peace process and in the reconstruction 
of the country within the framework of the close 
TA2811194495 Ankara TRT Television Network 


in Turkish 1800 GMT 28 Now 95 
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and Bosnian officials and to reiterate Turkey's support 
in Bosnia has come to a stop in the wake of the deter- _—this evening. 
mined, though overdue, stand adopted by the interna- 


for the Bosnian people. 
ment initialed by the leaders of Bosnia-Herzegovina, 
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Deployment Along Border Seen as Threat to iran 

TA291 1084195 London MED TV Television 

in Turkish 1730 GMT 28 Nov 95 

from threatening its neighbors. While reiterating its old 
Bosnia, _ threats to Syria, the Turkish State is reportedly amassing 


receive the share it deserves from these resources. 
thesafe [(FBIS Translated Text) Turkey is not taking any respite 


sources allocated to this end must be spent correctly. 
He concluded by expressing the hope that Turkey will 
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of the peace 
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Kurdish Group Condemns U.S. Arms Sale to 
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Statement condemning the sale of 120 new U_S. missiles 
to the Turkish Army. The stairmeni defines this new 
arms sale to Turkey as a moral and political mistake 
and adds that Turkey uses the weapons it buys to attack 
the Kurdish people. it points out that the Turkish Sta‘e 
is spending more moncy on arms al a time when the 
whole world is engaged in peace negotiations. 

In its statement, the ERNK European Organization 
recalls the recommendation made by the Helsinki W atch 
Committee to the U.S. Administration to stop selimg 
arms to Turkey until the latter stops violaiing human 
rights. The ERNK says that it agrees with the Helsinki 
Watch Commitice recommendation. The statement says 
that the Kurdish problem must be solved and that the 
United States, through its arms sales to Turkey, should 
not undermine the situation. 


Last week, the Helsinki Watch Commitice held a news 
conference in Istanbul and explained in detail how US. 
weapons are used in Turkey. it also disclosed tha’ “ec 
United States plans to sell 120 missiles to Turkey. 
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